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Q.1 If I distribute some amount of money as a gift, will it be consider as flows or other 

flows? 

 

Ans: Gifts are flows and are treated as current transfers.  They are recorded in the secondary 

distribution of income account.  They are not other flows.  Other flows are changes in the value 

of assets and liabilities that do not result from transactions. Examples of other flows are losses 

due to natural disasters and the effect of price changes on the value of assets and liabilities. 

 

Q.2 So, the rows represent products and columns the industries in the supply and use table. 

 

Ans: Yes, that is correct.  In addition to industries, the supply table also includes columns for 

trade and transport margins and taxes less subsidies on products; and the use table includes 

columns for final uses of consumption, capital formation and exports. 

 

Q.3 Some countries compile the SNA accounts from Production to Capital accounts, 

according to Activities 

 

Ans: For establishments and industries, it is only possible to compile production and generation 

of income accounts.  However, for establishments and industries, it is possible to compile 

estimates of changes in inventories and gross fixed capital formation. 

 

Paragraph 5.18 of 2008 SNA states that the only data that can meaningfully be compiled for an 

establishment relate to its production activities. They include the following, (a) The items 

included in the production account and the generation of income account; (b) Statistics of 

numbers of employees, types of employees and hours worked; (c) Estimates of the stock of non-

financial capital and natural resources used; and (d) Estimates of changes in inventories and 

gross fixed capital formation undertaken. 

 

Full sequence of accounts can only be compiled for institutional sectors.  Production and the 

generation of income account, being related to production activities, can be compiled for 

establishments and industries as well as for institutional units and sectors. However, other 

accounts have no such direct link with production and can only be compiled for institutional 

units and sectors (see paragraphs 5.18, 7.15 and 7.22 of 2008 SNA).   

 

Q.4 Why is expenditure not treated as IC under R&D? 

Q.5 What happens to R&D undertaken by University graduates? How should that be 

treated? 

Q.8 As long as the research yields no 'income', it'll remain an expense for the University? 

 



Ans: Research and development consists of the value of expenditures on creative work 

undertaken on a systematic basis in order to increase the stock of knowledge, including 

knowledge of man, culture and society, and use of this stock of knowledge to devise new 

applications. These characteristics have the nature of investment activities, and therefore, the 

expenditures on R&D are treated as capital expenditures.  However, R&D that does not provide 

an economic benefit to its owner does not constitute a fixed asset and should be treated as 

intermediate consumption. Also, R&D does not extend to including human capital as assets 

within the SNA. 

 

Q.6 How is work in progress of construction reconciled on the SUT, since construction 

contracts sometimes last for many years? 

 

Ans: In the supply and use tables, output is recorded in supply table and uses of the output in the 

use table.  For the production of fixed assets (such as construction) which are unfinished, output 

produced by the enterprise is recorded as work-in-progress and shown in the supply table.  This 

output, which is work-in-progress, is shown either in the columns of GFCF or change in 

inventories, in the use table.  It is recorded as GFCF if the production is on own account or it is 

developed under a contract of sale when stage payments are made.  It is recorded in change in 

inventories in the use table when the asset is being produced with no contract of sale agreed in 

advance.  For example, finished dwellings built speculatively remain as additions to the 

producers’ inventories of finished goods until they are sold or otherwise acquired by users. 

(Please see paragraphs 10.54, 10.55 of 2008 SNA) 

 

Q 7. Are the private organisations and the government institutions use same framework or 

they are different? 

 

Ans: The framework of main sequence of accounts for all institutional sectors is same, as 

integrated economic accounts include all institutional sectors in each of the sequence of accounts.  

However, entries appearing in different accounts are compiled differently or some transactions 

do not appear in the accounts of some institutional sectors.  For example, output of private 

organisations is estimated on market basis (sales plus change in inventories, broadly), whereas 

the output of government is estimated on cost basis (sum of compensation of employees, other 

taxes less subsidies on production, and consumption of fixed capital).  Entrepreneurial account is 

compiled only for corporations.  Mixed income appears only for the household sector. 

 

Q8. Why do we have to include trade and transport margins to the supply side of the SUT? 

Please elaborate. 

 

Ans: Supplies of products are valued at basic prices meaning farm-gate or factory gate prices for 

domestic products and at their c.i.f. values for imports; Uses of these products, on the other hand, 

are valued at purchasers’ prices.  For product balancing, it is necessary to bring both sides to the 

same valuation, either at basic prices or at purchasers’ prices.  In order to bring the supply of a 

product at basic prices to purchasers’ prices, the trade margins and transport costs, and taxes less 

subsidies on products need to be added.  This is because the goods produced in the units have to 

go through the trade and transport chain and pay product taxes (less subsidies) before they reach 

the purchasers. Services will not go through the trade and transport chain, as they are delivered to 



the users at the time of their production.  They may, however, have to incur taxes on products 

(less subsidies on products).  This topic is discussed in session 2.   

 

Q 9. Private sector and government institution what is the relation when it comes SUT 

 

The supply table includes industries in columns to record output of products at basic prices.  The 

use table includes same industries in columns to record intermediate consumption and value 

added components.  The data shown under industries in the two tables (production, intermediate 

consumption, value added components) can be compiled separately for each institutional sector 

(as shown below) and then consolidated for the total economy. 

 

Cross-classification of output and intermediate consumption with product details (products 

included in SUT), and value added components by industries and institutional sectors 
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Q 10. Clarification on Defined Benefit Pension Scheme 

 

Please see paragraphs 17.151 to 17.162 of the 2008 SNA 


