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1- Relationship between Basic and         

Purchaser Price



Taxes and tariffs on products in the supply table are

divided into:

1. Sales tax on imported goods.

2. Sales tax on domestic goods.

3. Other taxes on products.

4. Tariffs.

2- Taxes and Tariffs on Products 



Data for taxes on products are obtained from the Final

Statement of the Government.

 Sales tax on imported goods, sales tax on domestic goods and 

tariffs are given as a total in the Final Statement of the 

Government, not at product level.

 Sales tax on imported goods, sales tax on domestic goods and 

tariffs are distributed at product level using the structure 

obtained from customs (correspondence between HS.07 classification 

and CPC 1.1 classification for the data obtained from customs).

 Other taxes on products are obtained in details at product level 

(CPC 1.1 classification) from the Final Statement of the 

Government.

2- Taxes and Tariffs on Products 



Subsidies on products in the Final Statement of the 

Government are divided into:

1. Supply commodities.

2. Petroleum products.

3. Export Activation.

4. Farmers.

5. Electricity.

6. Passenger transport.

7. Health insurance and medicine.

8. Financial institutions.

3- Subsidies on Products



1. Supply Commodities:

Subsidies on supply commodities in the General Authority For 

Supply Commodities are given to: wheat, oil, grain mill 

products and other food products.

In 2014/2015, the government changed the policy of subsidy 

on supply commodities. It became as a cash transfer but the 

subsidy still exist for wheat.

Then, not all the values of subsidies on supply commodities in 

the Final Statement of the Government will be treated as a 

subsidy on products in the supply table, but only the value of 

subsidy on wheat. 

3- Subsidies on Products



2. Petroleum Products:

Subsidies on petroleum products at product level:

 LPG
 Gasoline 80
 Gasoline 90
 Gasoline 92
 Gasoline 95
 Kerosene
 Solar
 Mazot

are obtained from the General Petroleum Authority.

3- Subsidies on Products



3. Export Activation:

Subsidies to export activation are allocated to leather, 

medical industries, furniture manufacturing,  engineering 

industries, chemical industries, food industries, textile 

industries, agricultural products, furniture industry and 

building materials.  

, and are distributed at product level using the structure of 

the exports of these products.

4. Farmers:

Subsidies to farmers are allocated to fertilizers. 

3- Subsidies on Products



5. Electricity:

Subsidies to electricity are allocated to generation of 

electricity.

6. Passenger Transport:

Subsidies to passenger transport are allocated to land 

transport services.

7. Health Insurance and Medicines:

Subsidies to health insurance and medicines are allocated to 

medicines.

8. Financial Institutions:

Subsidies to Financial institutions are allocated to financial 

intermediation services .

3- Subsidies on Products



 Estimating the Wholesale and Retail Trade Margins:

 Wholesale trade margin at the product level = sales of 

the product - purchases of the product - (purchases of the 

product / total purchases of wholesale trade) * total 

change in inventory in wholesale trade

 Retail trade margin at the product level = sales of the 

product - purchases of the product + commission -

(purchases of the product / total purchases of retail trade) 

* total change in inventory in retail trade

These are estimated at the product level (only 

commodities) from Annual Bulletin of the Wholesale and 

Retail Trade.

4- Trade Margins



 The next steps are:

 Calculating the wholesale and retail trade margin ratios for 

each product ;

 Estimating the wholesale and retail trade margins for each 

product by applying the trade margin ratios on the 

product’s Supply at basic prices;

 Adjusting the wholesale and retail trade margins for each 

product to the controlled figures which are estimated from  

the total output of wholesale and retail trade activity, 

respectively.

4- Trade Margins



Transportation Margins are estimated for land transport, 

water transport and air transport services.

Transportation Margin is the value of freight transportation 

in land transport, water transport and air transport activities.

and distributed at commodity level using the structure of the 

supply of the commodities and other estimated ratio at 

commodities level from the latest version of SUTs.

5- Transportation Margins



The Method of Derivation Use Table at basic price from 

Use Table at Purchaser Price:

1. Compilation of Net Taxes, Subsidies and Tariffs Matrix.

2. Compilation of Trade Margins Matrix.

3. Compilation of Transportation Margins Matrix.

4. Compilation of Use Table at Basic Prices: is derived 

from the following formula: 

The use at basic prices = The use at purchasers prices - net 

taxes, subsidies and tariffs - transportation margins -

wholesale and retail trade margins

6- Compiling Use Table at Basic Prices 
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